GENERAL SECURITY AGREEMENT

THIS AGREEMENT MADE AS OF THE DAY OF , 20
BETWEEN:
Name & Address of Student

(Hereinafter called the “Debtor”)

- And -

1. Creation of Security |
(@) The debtor hereby gra

all goods, merchandise, Yaw rfaterials, goods in process, finished goods and other tangible
personal property held dle, lease or resale or furnished or to be furnished under contracts for
service or used or consumed in the business of the Debtor, all livestock and the young thereof after
conception and all crops and timber, together with the products and cash and non-cash proceeds

thereof (all of which is hereinafter call the “inventory”); and

(b) Equipment: All machinery, equipment and other tangible personal property now owned or
hereafter acquired or re-acquired by the Debtor and not included in sub-paragraph (a) above and
all accessories installed in or affixed or attached or appertaining to any of the foregoing (all of
which is hereinafter called the “equipment”); and

(c) Receivables: All debts, accounts claims, moneys and chases in action now or hereafter due or
owing to or owned by the Debtor (all of which is hereinafter called the “receivables”); and

(d) Intangibles: All intangible property not included in sub-paragraphs (a) and (c) above
including, without restricting the generality of the foregoing, all chattel paper, goodwill, patents,
trademarks, copyrights, quotas, warehouse, receipts, bills of lading, shares, warrants, bonds,
debentures, debenture stock, bills, notes, instruments, writing and other documents or industrial
property now owned or hereafter acquired or re-acquired by the Debtor (all of which is hereinafter
called “intangibles™): and

(e) Scheduled Property: All property specifically described in Schedule “A” hereto and all
accessories in or affixed or attached or appertained to any of the foregoing or any property added
to Schedule “A” as agreed between the parties hereto (all of which is hereinafter called the
“scheduled property™); and
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(f) Proceeds: All personal property in any form or fixtures derived directly or indirectly from any
dealing with the collateral and the proceeds there from, and includes payment representing
indemnity or compensation for loss of or damage to the collateral of proceeds there from (all of
which is hereinafter called the “proceeds”): and

The collateral shall not include the last day of any term of years reserved by any lease,

&rbakor written, or

leasehold premises, or any part thereof, the Lender for the purpose of v ) bsale reyersion of any
such term or any renewal thereof and any purchaser or purchasers théret deed or

same accordingly in the new trustee or trustees so appok
respecting the same.

ganized and validly existing under the laws of jurisdiction or
d and in good standing in the Province of Manitoba to

any law or terms of-ifs Articles of Incorporation or any other incorporating documents or

amendments and supplements thereto, By-laws or any indenture or agreement to which it is a

party;

(b) Except for the security interest granted hereby, the Debtor is, or will be, the owner of the
collateral free from any adverse liens, security interests or encumbrances, and agrees that it
will defend the collateral against all claims and demands of all persons, firms or bodies
corporate at any time claiming the same or any interest therein;

(c) The security interest herein is given to secure the purchase price of the collateral enumerated
in Schedule “B” hereto and a purchase money security interest is hereby granted by the
Debtor to the Lender with respect to the collateral enumerated in Schedule “B” hereto;

(d) The Debtor’s principle place(s) of business is (are) as set out in Schedule “C” hereto and the
Lender shall be promptly notified of any change thereof;

(e) The collateral will be located at the locations as set out in Schedule “D” hereto.

5. Undertakings of Debtor
The Debtor hereby undertakes to:
(@) Promptly pay all obligations, indebtedness and liabilities owing by the Debtor to the lender as
they become due or are demanded.
(b) Maintain the collateral in good condition and repair and to provide adequate storage facilities
to protect the collateral and not permit the value of the collateral to be impaired, and
diligently use and operate the collateral and carry on and conduct its business and undertaking
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in a proper and efficient manner so as to preserve and protect the collateral and the earnings,
incomes, rent, issues and profits thereof;
(c) Not, without the consent in writing of the Lender, create any security interest, mortgage,

st created by
pst in
A thereof is

esylt in a lien against the collateral or
$ or destruction by fire, wind, storm, and

ice, at its option, but without
axes or other charges and add said
om the Debtor immediate

accurate books and records of the
time to time, in writing, all

of it may be found;

(h) Furnish such fingng
requested by the Le .

(i) Duly observe arld caufirg to all valid requirements of any governmental authority relative to
any other collateqal apd all covenants, terms and conditions upon or under which the
collateral is held;

(i) Do, make and execute, from time to time at the Lender’s request, all such financing
statements, further assignments, documents, acts, matters and things as may be required by
the Lender of or with respect to the collateral or any part thereof or as may e required to give
effect to these presents, and the Debtor hereby constitutes and appoints the Lender or any
receiver appointed by the Court or the Lender as hereafter set out, the truth and lawful
attorney of the Debtor irrevocably with full power of substitution to do, make and execute all
such assignments, documents, acts, matters or things with the right to use the name of the
Debtor whenever and wherever it may be deemed necessary or expedient;

(k) Give immediate notice to the Lender in the event of a change of the corporate or trade name
of the Debtor or any proprietor or partner thereof;

(I) Pay, on demand of the Lender all reasonable expenses, including solicitor’s fees and
disbursements and all the remuneration of any receiver appointed hereunder, incurred by the
lender in the preparation, perfection and enforcement of this agreement.

gndjoperating statements of the Debtor to the Lender as may be

Maintain Security Interest

(@) The Debtor shall pay all expectations and, upon request, take any action reasonable deemed
advisable by the lender to preserve the collateral or to establish, determine priority of, perfect,
continue perfected, terminate and/or enforce the Lender’s interest in it or rights under this
establishment.
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(b) If the Debtor fails to act as required by the agreement the Lender is authorized, in the
Debtor’s name or otherwise, to take any such action including without limitation signing the
Debtor’s name or paying any amounts so required, and the costs shall be one of the debts and

liabilities secured hereunder.

7. Default

(b) The Debtor fails to perform any term, conditjon, proyi

(c) The Debtor or any of its employees

(1)

()

3)

(4)
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Property Security Act
restrict the generali

aftangement or to have the Debtor
ted of any part of the collateral or

rights and remedies for default provided by the Personal
Manitoba as well as any other applicable laws and, but so as not to
y'0f the foregoing, the following rights and remedies:

The Lender may appoint by instrument in writing a receiver of all or any part of the
collateral and remove or replace such receiver from time to time or may institute
proceedings in any court of competent jurisdiction for the appointment of such a
receiver and any such collateral, and for such receiver or receivers so appointed shall
have power to take possession of the collateral hereby charged or any part thereof
and to carry on and to concur in selling any such collateral, and for such purpose to
occupy and use any real or personal property of the Debtor without charge therefore
fir as long as necessary;

The Lender may demand that the Debtor assemble the collateral in any convenient
place designated by the Lender and deliver possession of all or any part of the
collateral to the Lender;

The Lender may take such steps as it considers necessary or desirable to obtain
possession of all or any part of the collateral, and to that end the debtor agrees that
the Lender may by its servants, agents or receiver at any time during the day or night
to enter upon lands and premises, and if necessary break into houses, buildings and
enclosures wheresoever and whatsoever where the collateral may be found for the
purpose of taking possession of and removing the collateral or any part thereof;

The Lender or its receiver may seize, collect, realize, borrow money on the security
of release to third parties or otherwise deal with the collateral or any part thereof in




such manner, upon such terms and conditions and at the Debtor (except as otherwise
required by any applicable law);
(5) The Lender may charge the Debtor for any expense mcurred by the Iender (mcludmg

bstitution of or in derogation of rights and
of Manitoba and any other applicable laws.

cause to be paid|to the’Lghder an amount equal to the deficiency between the amount of the
said obligations,\indebtedness and liabilities and the sum of money realized upon the said
disposition of the collateral provided for herein (the “deficiency”) and the Debtor hereby
agrees that the Lender may bring action against the Debtor for payment of the deficiency,
notwithstanding any defects or irregularities of the Lender in enforcing its remedies
hereunder.

0. Receivables

Notwithstanding any other section or provision of this agreement, the Lender may collect, realize, sell or
otherwise deal with the receivables of any part thereof in such manner, upon such terms and conditions and
at such time, whether before or after default, as may seem to it advisable and without notice to the Debtor
(Except in the case of a sale and then subject to Section 8 hereof). The Lender shall not be liable or
accountable for any failure to collect, realize sell or obtain payment of the receivables or any part thereof
and shall not be bound to institute Proceedings for the purpose of collection, realizing or obtaining payment
of the same or for the purpose of preserving any rights of the Lender, the Debtor or any person, firm or
corporation in respect of the same. All moneys collected or received by the Debtor in respect of the
receivables shall be received as trustee for the Lender and shall be forthwith paid over to the Lender. All
moneys collected or received by the Lender in respect of the receivable or other collateral may be applied
on account of such parts of the indebtedness and liability of the Debtor as to the Lender sees best or in the
discretion of the Lender may be released to the Debtor, all without prejudice to the liability of the Debtor or
the Lender’s right to hold and realize the security interests herein created in the collateral.
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10.  Waiver
(@) The Lender may permit the Debtor to remedy any default without waiving the default so
remedied, and the Lender may waive any default without waiving any other subsequent or
prior default by the Debtor.
(b) The Debtor shall not be discharged by any extension of time, additional

11. Non-Liability of the Lender
The Lender shall not be liable or accountable for any fail

br’In any action com
ations, indebtedness a

assignee or transferee of this
gcured hereby to the assignee or
0 liabilities become due.

the agreement to attach upon the execution of the agreement and that value has been given and that the
Debtor has rights in the collateral.

15. Notices

Any notice required to be given to the Debtor or the Lender may be sent by prepaid registered mail
addressed to the appropriate party at the address above show, or such further or other address as such party
may notify to the other in writing from time to time, and if so sent the notice shall be deemed to have been
given on the day which it is deposited in the post office. If there exists a labor dispute or other event at the
same time of mailing of any notice hereunder, or within two business days thereafter, which would affect
the normal delivery of the notice by mail, then notice will only be effective hereunder if actually delivered.

16. Headings

All headings used in this agreement have been inserted for convenience of reference only and are not
intended to assist in the interpretation of any of the provisions of this agreement unless expressly referred to
in the provisions of this agreement.

17. Interpretation
(@) Ifany provision of this agreement is prohibited by or is invalid or unenforceable under applicable
law, such provision shall be ineffective to the extent of such prohibition without invalidating the
remaining provisions hereof.
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18.

19.

20.

(b) This Agreement shall be governed by a construed in accordance with the laws of the Province of

Manitoba. The Lender may enforce its rights and remedies hereunder in such provinces, states,
territories and countries as it deems fit, the Debtor hereby for such enforcement purposes
according to the jurisdiction of such provinces, states, territories and countries.

Joint and Several Obligations
If more than one Debtor executes this agreement, the obligations shallb

Receipt of Copy
The Debtor hereby acknowledges receiving a copy of this

Enurement
This agreement benefits the Lender, its successors and agsigns, and binds the Debtor and his
respective heirs, personal representatives; stic¢essors and s .
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IN WITNESS WHEREOF the Debtor has hereunto set his hand and seal the
day of , 20

If the debtor is an individual: A

(Name) g
e

Witness Signature DebTr %
Witness Sigy’aﬁre\ﬁ D@Fr

If Debtor is a Corporation: \/\/ K\/

me of Corporation

Witness A Signatljﬁe& Title

Witness (% q orpéwﬂ dpes|nbt havea seal) g\jt ure & Title
<
l/

Witness Signature

I Debtor is p Partnelrshi
Name of Partnership
Witness 7 Signature

Schedule “A” — The scheduled property referred to in clause 3 (e) are:

and all substitutions and replacements therefore and accessories thereto.

Schedule “B” — The collateral in which a purchased money security interest is granted are:

and all substitutions and replacements therefore and accessories thereto.

Schedule “C’ — The Debtor’s principle place(s) of business is (are):

Schedule “D” — The collateral will be located at:
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